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PREAMBLE

The 2024 Economy Roundtable on Strengthening the Naira convened on April 24th, 2024, facilitated by
the Abuja Chamber of Commerce and Industry (ACCI) through its National Policy Advocacy Centre (NPAC)
gathered stakeholders from diverse sectors like the Research and Academic Institutions, Professional
Bodies, Private and International communities including Industry Practitioners, Policy Makers, and
Development Partners, to deliberate on strategies for enhancing the Naira’s value chain and fostering
industrial development in Nigeria.

DISCUSSION HIGHLIGHTS

Led by the esteemed Convener NPAC and moderated by Sunday Michael Ogwu, Group Business Editor
of Daily-Trust, the event facilitated critical discussions among 45 participants representing various
organizations, parastatals, and MDAs. Panelists explored strategies under the theme “Safeguarding
Stability, Enhancing Value: Strategies for Strengthening the Naira,” offering insights to stabilize the
Nigerian Naira and promote sustainable economic growth.
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KEY RECOMMENDATIONS

The session generated actionable recommendations, including:
Monetary Policy Adjustment:

. The Central Bank of Nigeria (CBN) should implement prudent monetary policies to stabilize the
Naira. This could involve adjusting interest rates to control inflation and maintain exchange rate stability.

. The CBN can also intervene in the foreign exchange market to regulate the supply and demand for
foreign currency, thereby stabilizing the Naira’s value.

. Sound fiscaland monetary policies are essential for macroeconomic stability. Thisincludes prudent
fiscal management, controlling inflation, and maintaining a stable exchange rate to instill confidence in
investors and businesses.

Unification of foreign exchange rates:

. Currently, Nigeria operates multiple exchange rates, which can create distortions and inefficiencies
in the foreign exchange market. Unifying these rates would bring transparency and stability, reducing
speculation and improving investor confidence.

Fiscal Discipline:

. The Nigerian government should focus onfiscal discipline to reduce budget deficits and government
borrowing, which can lead to inflation and currency devaluation.

. Fiscal policies should prioritize reducing government spending, increasing revenue generation
through taxation or other means, and improving the efficiency of public expenditure.

Diversification of the Economy:

. Nigeria heavily relies on oil exports for revenue, making the Naira vulnerable to fluctuations in
global oil prices. Diversifying the economy by promoting sectors such as agriculture, manufacturing, and
services can reduce this dependence and increase foreign exchange earnings.

. Encourage investment in non-oil sectors by providing incentives, improving infrastructure, and
streamlining regulations to attract both domestic and foreign investors.

. Diversifying the economy reduces its vulnerability to external shocks and enhances resilience.
Trade policies that promote exports and reduce import dependency can improve the balance of payments
and support economic growth.

Promotion of foreign investment and Capital Inflow:

. Attracting foreign investment brings in capital, technology, and expertise, stimulating economic
growth and creating employment opportunities. This can be achieved through investor-friendly policies,
ease of doing business reforms, and investment incentives.

. Streamlining procedures and reducing bureaucratic hurdles can attract more FDI and capital
inflows. This boosts investment, creates jobs, and contributes to economic development.

Enhancing Local Industrialization and Export Competitiveness:

. Governmentinitiatives should focusonsupportinglocalindustries toimprove their competitiveness
in the global market. This may involve providing subsidies, investing in infrastructure, and offering export
incentives.

. Export promotion policies should target value-added products to increase export earnings and
reduce reliance on raw material exports.
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KEY RECOMMENDATIONS CONT.

. The government needs to encourage local enterprise and production. Therefore, fostering
a conducive environment for local businesses to thrive, promotes economic growth and reduces
dependence on imports. This can be achieved through policies such as tax incentives, access to finance,
and infrastructure development.

Promotion of digital payments and mobile money strategies:

. Embracing digital financial services enhances financial inclusion, improves efficiency in
transactions, and reduces the informal economy. This fosters economic growth and facilitates monetary
policy implementation.

Investment in Infrastructure:

. Infrastructure development is crucial for economic growth and attracting investment. Improving
transportation, energy, and telecommunications infrastructure can reduce production costs, increase
efficiency, and attract foreign direct investment (FDI).

. The necessary authority needs to revitalize the power sector. This is because adequate power
supply is crucial for industrialization and economic development. Revitalizing the power sector involves
investment in infrastructure, regulatory reforms, and promoting renewable energy sources to ensure
reliable and affordable electricity

Recapitalization of Nigerian Banks and Promote Financial Inclusion:

. Recapitalizing banks strengthens their financial position, enabling them to withstand economic
shocks and support lending activities. This enhances the stability of the financial system and encourages
investment and economic growth.

. Increasing access to financial services, particularly in rural and underserved areas, can stimulate
economic activity and reduce poverty. This can be achieved through measures such as expanding the
reach of banking infrastructure, promoting mobile banking services, and providing financial education.

Strengthening Institutions:

. Enhancing the capacity and independence of regulatory bodies such as the CBN and the Securities
and Exchange Commission (SEC) can improve investor confidence and ensure effective oversight of the
financial system.

. Implementing governance reforms to tackle corruption, improve transparency, and strengthen the
rule of law can create a more conducive environment for investment and economic growth.

Total removal of subsidies:

. Subsidies can strain government finances and distort market mechanisms. Removing subsidies
can reduce government spending, freeing up resources for more productive investments and reducing
fiscal deficits.

Long-term Planning and Implementation:

. Strengthening the Naira requires consistent implementation of policies over the long term. The
government should develop comprehensive economic plans with clear targets, timelines, and monitoring
mechanisms to track progress and make necessary adjustments.

It is pivotal to note that continuous evaluation and adaptation of policies based on evolving economic
conditions will be essential for sustaining the strength of the Nigerian Naira.
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CONCLUSION

The2024 Economy Roundtable concluded withacommitmenttotranslatinginsightsand recommendations
into tangible actions to strengthen the Naira and foster inclusive economic growth. Participants affirmed
their dedication to collaboration and expressed confidence in the potential impact of the outcomes.

APPRECIATION

We expressed gratitude to participants, sponsors, and contributors for their invaluable support and
dedication to the success of the roundtable.

As we move forward, we hope to maintain the momentum generated by the roundtable and continue
working together to realize our vision of a stronger Naira and a more prosperous Nigeria. Your enthusiasm
and dedication are aninspiration,and we look forward to future opportunities to collaborate and exchange
ideas. We are confident that, together, we can achieve great things for our nation and its people.
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